® 17 carriers have significant
global coverage across multi-
ple tradelanes. We track car-
rier exposure to the various
trades based on capacity
deployed by individual ship-
ping lines (excluding trans-
shipment, wayport and slot
exchange arrangements).

® 44% of global capacity is
deployed on the FE-Europe
and FE-North America trades.

® Carriers with the largest rela-
tive exposure to the FE-
Europe trades are CMA CGM
(36%), HMM (36%), Yang Ming
(35%) and Maersk (34%).

® Carriers with the largest rela-
tive exposure to the Transpa-
cific trade are APL (47%),
Hanijin (39%), HMM (38%) and
Evergreen (37%).

INSIDE THIS ISSUE:

Trade exposure by carrier 1

Service Updates

MSC & SCI to launch India-
Med service

Evergreen, OOCL, Simatech to
launch SEA-ME-ISC link

MCC revises IA-9 rotation

Maersk/Safmarine revise
Samba and MEW 1

Team Lines & APL restructure
Baltic services

Corporate Updates 5
NOL post $1M profit in 1H

Hanjin returns to profits in 1H
OOIL post core profits of

$287M in 1H
CSAV posts 2Q profits
Delivery Updates 9
Terminal Updates 10

HPH throughput rises 17% in

ITCSI posts 1H volume in-
crease of 26%

COSCO Pacific terminal vol-
umes rise 19% in 1H

HMM plans shift out of Long

Beach terminal

Volume 2010 Issue 32

Weekly Newsletter

data@alphaliner.com |

03.08.2010 to 09.08.2010

www.alphaliner.com | commercial@axsmarine.com

Alphaliner Weekly Newsletter is distributed every Monday. The newsletter is available upon subscription. Information is
given in good faith but without guarantee. Please send your feedback, comments and questions to data@alphaliner.com

Chart of the week

Main global carriers breakdown of TEU capacity deployed by trade (as at 1 Aug 2010)
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Tradelane exposure will drive carrier profitability in 2010

All the major global container shipping lines have announced a return to profit-
ability in the first half of 2010, after the dismal performance of 2009 when the
liner shipping industry lost a combined $15Bn. However, the highly divergent
performance of those carriers which have announced their first-half financial
results, shows that the rate of recovery has not been uniform.

The trade mix of the individual carriers has a significant impact on the financial
results of the shipping companies. Although carriers emphasized cost effi-
ciency, improved productivity and service delivery as the reasons behind their
individual turnaround, the main driver for the carriers’ return to profit in the first
half of the year are increased freight rates in the Asia-Europe trade. The carri-
ers which made the largest gains are those that have the largest exposure to
the Asia-Europe trades.

Last week, APL reported operating profits of $13M for its liner operations in the
first half of the year, whereas Hanjin reported operating profits of $118M and
OOCL posted operating profits of $303M. The relatively poor performance of
APL can be attributed to the carrier's disproportionately large exposure to the
Transpacific trade, which had continued to drag down carriers’ earnings in the
first half of the year. Freight rates on the Asia to North America trade only be-
came profitable in May. In contrast, rates on the Asia to Europe trade have al-
ready been profitable since December last year.
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