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BRS Dry Bulk Newsletter is a summary for BRS clients of current market trends and developments. 

N° 577 – March 17th, 2008 

Capesize FFA Market Assessment 

Source: BRS Futures Limited 
(44) 20 7602 5670 

Capesize Pacific 

Capesize Atlantic 

Trends 

Panamax Atlantic 

HandyMax Pacific 

HandyMax Atlantic 

Panamax Pacific 

Bid Offer

(as of  March 14th, 2008)

C4 ~ Richards Bay / Rotterdam

Mar 08 34,50 35,00

Apr 08 35,50 36,00

May 08 35,00 35,50

June 08 34,75 35,25

July 08 34,25 34,75

Aug 08 34,00 34,50

Sep 08 33,75 34,25

Oct 08 33,50 34,50

Nov 08 33,25 33,75

Dec 08 33,00 33,50

Cal 09 27,75 28,25

Cal 10 21,75 22,25

Cal 11 18,75 19,25

C7 ~ Puerto Bolivar / Rotterdam

Mar 08 34,25 34,75

Apr 08 35,75 36,25

May 08 35,25 35,75

June 08 35,00 35,50

July 08 35,00 35,50

Aug 08 34,50 35,00

Sep 08 34,25 34,75

Oct 08 34,00 34,50

Nov 08 33,75 34,25

Dec 08 33,50 34,00

Cal 09 28,25 28,75

Cal 10 22,00 22,50

Cal 11 19,00 19,50

Average 4 Timecharter routes

Mar 134 500 135 500

Apr 132 000 136 000

Q2 08 133 500 137 000

Q3 08 128 000 133 000

Q4 08 128 000 129 000

Q1 09 108 000 112 000

Cal 09 89 000 94 000

Cal 10 61 000 64 000

Cal 11 46 000 48 000
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Yet more fascinating twists in the coal 
market last week. Australia’s Newcastle 
Port cut export allocations again in a bid to 
shorten wait times. The move will reduce 
exports out of the port by another 2.1 million 
tonnes in 2008, further tightening supplies 
in this sector. Meanwhile China also 
announced it would initially restrict coal 
exports to just 31.8 million tons in 2008 in 
an effort to ensure domestic consumption is 
met. Though it may increase this amount as 
the year progresses, the figure is well down 
on its 70 million ton quota limit and last 
year’s total of 53.2 million tons. Meanwhile 
over in the iron ore market, Rio Tinto gave 
its clearest sign yet that it intends to fight for 
higher price increases than those agreed by 
Brazil’s exporters. With spot prices moving 
up some US$20 in recent weeks, the 
company has the market behind it, and 
seems ready for a long period of 
negotiations. Meanwhile it is not only in the 
commodity markets that players remain 
bullish. Despite a fall-off in bulker orders 
recently, Japan’s shipyards confirmed dry 
cargo vessels still comprised 75% of 
contracts in January. At the same time, 
South Korea’s owners demonstrated their 
continued confidence in the market with a 
spate of long term charters. The country’s 
two largest owners snapped up nearly 
fifteen bulkers, including Capesizes and 
Panamaxes, for between one to three 
years. 
 
The gains notched up in the Cape market at 
the start of the month were completely 
wiped out last week as the market did an 
abrupt ‘u-turn’. Despite a strong beginning 
to the week, an oversupply of tonnage 
pushed rates sharply down and the four 

timecharter average lost $23,000 to finish at 
$121,230. Despite this, the period market 
appeared immune to conditions in the spot 
market. A strong $105,500/day was signed 
for a three-year charter on a 174,000 dwt 
vessel with delivery scheduled for June/July. 
 
Spot Panamax rates drifted downwards in 
both basins throughout the week. The BPI 
fell 329 points whilst the four timecharters 
dropped $2,693 over the week. With the Far 
East softer, tonnage in South East Asia was 
picked off for trading via India where the 
market remained extremely firm. The Atlantic 
became very positional leading to lower 
rates, although owners’ reluctance to send 
vessel’s East was reflected in firm fronthaul 
rates. Short period, however, remained at a 
significant premium to spot, with Chinese 
charterers taking a modern 75,000 dwt 
vessel for 5/7 months at US$77,000, delivery 
Atlantic end-April. For longer term, a 3 year 
charter with April 2008 delivery was 
concluded on a BPI type vessel at 
US$56,000 with Koreans charterers.  
 
The Supamax/Handysize market appeared 
to stall last week. Period-hungry Korean 
charterers were still present but the spot 
market suffered from a lack of new business. 
For Supramax tonnage in the East, local 
voyage business stood in the mid/high 
US$50,000s - still an impressive discount 
compared to the period market where owners 
were asking in the low/mid US$60,000s for 
short to 1 year period.  
India remains a hot market, attracting 
ballasters from South East Asia or further. 
Ships open in Haldia have been able to 
attract US$100,000 for trip business to 
China. The West Coast was less tight, and 

Dry Bulk Carriers Orderbook 

rates in the high US$50,000/low US$60,000 
were seen. The Atlantic has been on the 
move although this market also suffered from 
delays in the South American soya crop. 
Rates are good, however, as illustrated by 
the ‘Maritime Setsoshio’, fixed at US$68,000 
+ 1 million ballast bonus for a trip Far East. 
 
 
S&P market: 
Despite volatility in the freight markets, with 
the BDI losing about 6.5% over the week, the 
second-hand S&P market is firming up again. 
Indeed it looks as if prices for modern ships 
may soon reach levels similar to those of at 
the end of last year, although older vessels 
are not sold as easily as before. London-
listed Goldenport has now managed to sell 
two older units in their fleet, the Cape 
‘Samos’ (135,000 dwt, built 1982 in 
Denmark) and the Panamax ‘Ios’ (69,000 
dwt, built 1981 in Japan). The price for the 
former was US$25m including a timecharter 
balance until December 2008 at US$32,000/
day, and US$16.8m for the latter vessel. 
Meanwhile Komrowski has committed the 
sister Panamaxes ‘Hainan’ and 
‘Fujian’ (75,000 dwt, built 1996 and 1997 in 
Italy) at about US$34m each, including the 
balance of a three-year timecharter at a very 
low average rate of US$10,600/day. Nasdaq-
listed Star Bulk has purchased the Supramax 
‘Nord Wave’ (53,000, built 2005 in Japan) for 
US$72m. Meanwhile in an amendment to 
last week’s report, the sale of the ‘Snow 
Falcon’ (50,000, built 2003 in Japan) is now 
confirmed at US$65.2m to FreeSeas.  

Dry Bulk Carriers Second-Hand Prices
(5 years old ships - weekly update)
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Capesize 172,000 dwt 

Panamax 74,000 dwt 

HandyMax 52,000 dwt 

$m Current 

value

$82.75m

$67.5m

$150.0m

Dry Bulk Carriers Orderbook

17/03/2008 (Source: BRS) Number of ships

2008 

(deliv.)
2008* 2009 2010 2011 2012 2013+

Total 

on 

order

VLOC 12 13 21 34 21 2 103

Capesize (5) 39 126 243 94 12 10 524

Small Cape (1) 17 48 99 83 19 266

Panamax (13) 85 96 149 83 18 2 433

Supramax (22) 172 261 286 168 40 2 929

Handysize (11) 126 208 188 117 29 668

 Total (52) (451) (752) (986) (579) (139) (16) 2923

* Includes delayed 2007 vessels

VLOC: >220k dwt Panamax: 60-80k dwt & <=32,3 beam

Cape: 120k-219k dwt Supramax: 40-60k dwt

Small Cape: 83k-120 dwt or >32,3 beam Handysize: 24-40k dwt


